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Sarcos Technology and Robotics Corporation Announces Second Quarter 2023 Financial Results
Aug 9, 2023
SALT LAKE CITY, Aug. 09, 2023 (GLOBE NEWSWIRE) -- ics Corporation (“Sarcos”) (NASDAQ: STRC and STRCW), a

leader in the design, development, and manufacture of advanced robotic systems, solutions and software that redefine human possibilities, today
announced financial results for the quarter ended June 30, 2023.

Second Quarter and Recent Highlights

e Optimized ongoing operations, taking steps to improve efficiency and reduce cash spend

e Formed new Advanced Technologies software business division to drive emerging artificial intelligence (Al) SaaS revenue
opportunities; bolstered by an expanded contract from the Air Force Research Laboratory (AFRL) for continued
development of Al driven technologies

e Announced an agreement with Blattner Company to develop an autonomous robotic solar construction system

“As we announced on July 12, 2023, we are realigning the business and focusing our operations to capitalize on our most promising revenue
opportunities, including Guardian® Sea Class, aviation and solar solutions, and our newly announced Advanced Technologies division,” said Laura
Peterson, Interim President and Chief Executive Officer at Sarcos. “Additionally, we made the difficult, but strategic decision to reduce our workforce
by approximately 25% and optimize our manufacturing facilities by consolidating our Pittsburgh manufacturing into our Salt Lake City location.

“I am confident these strategic decisions are right for Sarcos at this point in its growth as evidenced by recent milestones including our agreement with
Blattner Company to develop an autonomous robotic solar construction system, our extended agreement with the Air Force Research Laboratory to
continue to develop Al and software and services, and our agreement with VideoRay to develop underwater robotic systems.

“In addition, we have taken steps to significantly reduce our future cash usage and ended the quarter with $75 million in cash. We believe we have
sufficient liquidity to operate into 2025 without additional financing.”

Financial results
Second quarter 2023 total revenue was $1.3 million, compared to $3.0 million during the second quarter of 2022.

Total operating expenses for the second quarter of 2023 were $31.2 million, compared to operating expenses of $32.0 million during the second
quarter of 2022. In connection with the July 12, 2023, announced restructuring, the Company incurred charges of $5.1 million in the second quarter of
2023, including $4.4 million due to the write-down of inventory and $0.7 million related to the impairment of certain fixed assets. Cost of revenue
decreased to $0.9 million in Q2 2023 as compared to $3.1 million in Q2 2022, mainly due to decreased labor and material expenses charged to
product development contracts. Second quarter 2023 gross margin was 26%, compared to negative 4% in the second quarter of 2022.

Research and development expenses increased to $11.7 million as compared to $7.6 million in the second quarter of 2022, due to increased labor and
overhead expense as a result of increased headcount (due in part to the RE2 acquisition) and increased direct materials charges. General and
administrative expenses decreased to $8.3 million in Q2 2023 as compared to $18.1 million in Q2 2022, primarily due to decreased stock-based
compensation.

Second quarter 2023 net loss was $28.7 million or $1.12 per share, compared to a net loss of $23.1 million or $0.95 per share in the second quarter of
the prior year.

Second quarter 2023 non-GAAP net loss was $21.9 million or $0.86 per diluted share. Reconciliation of net loss to non-GAAP net loss is included at
the end of this release.

Please note, on July 5, 2023, Sarcos effected a 1-for-6 reverse stock of the Company's outstanding shares of common stock. All share and per share
amounts have been retroactively adjusted for all periods presented to reflect the reverse stock split.

Sarcos ended the quarter with $75.1 million in unrestricted cash, cash equivalents, and marketable securities.
Financial guidance

Sarcos believes that its third quarter 2023 total revenue will range between $1.1 and $1.4 million. The Company anticipates incurring additional
restructuring expense related to the reduction of headcount of approximately $6.0 million, net, during the third quarter of 2023, which includes
approximately $1.5 million in cash severance and benefit payments. The restructuring is expected to reduce personnel related cash usage by
approximately $14.6 million annually beginning in 2024.

The Company estimates cash used in operating activities to average approximately $5.5 million per month during the third quarter of 2023. Sarcos
intends to manage its average monthly cash usage to approximately $3.0 million in 2024.

Conference call and webcast
A conference call and audio webcast with analysts and investors will be held today at 4:30 p.m. Eastern Time/1:30 p.m. Pacific Time to discuss the
results and answer questions.


https://www.globenewswire.com/Tracker?data=b7pj7fSfeTwDL6eJ769um5JygEHNXI3XVj4kHdEF0hbZJF6aM8y-uZWLW8QimCjSOJPaRIgDQca5l-Uw9WeXR3NT1y1ckirmuJENndBvwBo=

e To access the conference call, please pre-register using this link. Registrants will receive confirmation with dial-in details.
e Live and archived webcast will be available on Sarcos investor relations website at investor.sarcos.com.

About Sarcos Technology and Robotics Corporation

Sarcos Technology and Robotics Corporation (NASDAQ: STRC and STRCW) designs, develops, and manufactures a broad range of advanced
mobile robotic systems, solutions, and software that redefine human possibilities and are designed to enable the safest most productive workforce in
the world. Sarcos robotic solutions address the challenging, unstructured, industrial environments for markets that require a high degree of accuracy,
efficiency and can benefit from task autonomy. For more information, please visit www.sarcos.com and connect with us on LinkedIn at
www.linkedin.com/company/sarcos.

Forward-Looking Statements

This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including
statements regarding Sarcos’ product development, products to be commercialized, financial results and performance and cash use, market and
revenue opportunities and customer demand. Forward-looking statements are inherently subject to risks, uncertainties, and assumptions. Generally,
statements that are not historical facts, including statements concerning possible, intended, or assumed future actions, business strategies, events,
business conditions or results of operations, are forward-looking statements. These statements may be preceded by, followed by, or include the words
“believes,” “estimates,” “expects,” “projects,” “forecasts,” “may,” “will,” “aim,” “should,” “seeks,” “plans,” “scheduled,” “anticipates,” “intends” or

“continue” or similar expressions. Such forward-looking statements involve risks and uncertainties that may cause actual events, results, or
performance to differ materially from those indicated by such statements. These forward-looking statements are based on Sarcos’ management’s
current expectations and beliefs, as well as a number of assumptions concerning future events. However, there can be no assurance that the events,
results, or trends identified in these forward-looking statements will occur or be achieved. Forward-looking statements speak only as of the date they
are made, and Sarcos is not under any obligation and expressly disclaims any obligation, to update, alter or otherwise revise any forward-looking
statement, whether as a result of new information, future events, or otherwise, except as required by law.

Readers should carefully review the statements set forth in the reports which Sarcos has filed or will file from time to time with the Securities and
Exchange Commission (the “SEC"), in particular the risks and uncertainties set forth in the sections of those reports entitled “Risk Factors” and
“Cautionary Note Regarding Forward-Looking Statements,” for a description of risks facing Sarcos and that could cause actual events, results or
performance to differ from those indicated in the forward-looking statements contained herein. The documents filed by Sarcos with the SEC may be
obtained free of charge at the SEC’s website at www.sec.gov.

SARCOS TECHNOLOGY AND ROBOTICS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(in thousands, except share data)

As of
June 30, December 31,
2023 2022

Assets
Current assets:

Cash and cash equivalents $ 25566 $ 35,159

Marketable securities 49,579 79,337

Accounts receivable 1,280 1,866

Unbilled receivables 1,527 4,160

Inventories, net 3,723 3,562

Prepaid expenses and other current assets 3,594 5,015
Total current assets 85,269 129,099
Property and equipment, net 6,763 7,640
Intangible assets, net 17,479 19,116
Operating lease assets 10,692 11,283
Other non-current assets 463 487
Total assets $ 120,666 $ 167,625
Liabilities and stockholders’ equity
Current liabilities:

Accounts payable $ 4597 % 3,620

Accrued liabilities 4,049 6,025

Current operating lease liabilities 1,040 887
Total current liabilities 9,686 10,532

Operating lease liabilities 11,736 12,387

Other non-current liabilities 195 256
Total liabilities 21,617 23,175

Commitments and contingencies
Stockholders’ equity:


https://register.vevent.com/register/BI4830b9bfb1c34483a1dd94534f6d3860
https://investor.sarcos.com/
https://www.globenewswire.com/Tracker?data=YOlcYuXYBVkWftnoCbNjmqUoEa9ecVpY11VzBRnzMHf_DN-6N8N9lmHrnFL0n3WqAjBCHQy_-RO69EdNL4cDTA==
https://www.globenewswire.com/Tracker?data=l9YGtGScI0ZUW5wq8afLCmFJUREbfUbF1cgOIGrXc0VD8wGSbN5EsPq-Mqreu3kBcnettPYkzNOG5mXgDjljftkZ9JepKEIweiYU-doybtX7yb2XFO0PxRQhX-3r879j
https://www.globenewswire.com/Tracker?data=YOlcYuXYBVkWftnoCbNjmkdR-pTQVYk8EFoaVDFlSS7Fa0luCkMfMOA4yWKaroZuuGluPnJ0Zwmjc8t0DEho1BWVXCPdhY0rYHyLaz5lU0ykdWv0h_Br4WhrR6pTp9kL29TEY0QDZMWNc6O1Mcewx99ok89CLjeHP-ftuVTcKjskgUYw7KoUAwfN4xOumanvBY5OvCiVZj7DeR-zDgsb8wR2AgyYtlPNvfxEYDSmQWAuxlWz2iL-WI13l2nVijYJvZhy12e8M0W4bPUmBU7VZvMZ-9srdYBcmyMSj6mt4LqebGro1pe0mEIue7kAlV6di96UT1CfGQ7Ro-WMCdZNIENUcHwxlIPfyvp0zsVr0uBLGUFx5NVKwTtp_qumzTUS_g3E387MNThIritF-xbi7l43A5cTXFVAX7NFbrwEqHyyGnc_WEfIAkUy7OgZi4wW93U3lyLTuXXpZryQcCW5lwSE1sWUmm2KGpHD7cgh9nu7hgOklcWylZ9E3_xj2t-DMZoD73OUFdqFvb8JiLHOmGA2UXsLp_kW6MqEK9X1gK-VSD2lMf1mkPgrzp-auJ7e90SttBq1rirYtgScwSOX0b0Cm12y4RU0PG2UfHLBfzcg3YvzzPjS0hjrfKsHXTWrWV73Wzy78nPnOZKnRZwnjM1shgvSiCSu8g883X7AfgkbcQImHzS821zUz6NhyeC5AIjJ_rlTXnNzr1kXHwUjInGYLy-nHiOPydQFIySWDvbd9MI7SHPvkq1VofxRwEAmwsbJ-EgAoNY9eey9U4kUYZMN0v04CX_LLgpIW11WZ0NEqdom9VHBIHHbo95sE55Qj4_SkG9Jlca98K3qe3bAWNa69orD6b7t0pUN6xU7NqHf70UGysO2a9gr_GSQBlE2

Common stock, $0.0001 par value, 165,000,000 shares authorized as of June 30, 2023, and December 31, 2022;
25,841,889 and 25,708,519 shares issued and outstanding as of June 30, 2023, and December 31, 2022,

respectively 3 3
Additional paid-in capital 451,815 447,085
Accumulated other comprehensive loss 12) a7)
Accumulated deficit (852,757) (302,621)
Total stockholders’ equity 99,049 144,450
Total liabilities and stockholders’ equity $ 120,666 $ 167,625

See Sarcos 10-Q filing dated August 9, 2023, for accompanying notes to the consolidated financial statements.

SARCOS TECHNOLOGY AND ROBOTICS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

(in thousands, except share and per share data)

Three Months Ended June 30, For the Six Months Ended June 30,
2023 2022 2023 2022

Revenue, net $ 1,277 % 3,038 $ 3573 % 3,781
Operating expenses:

Cost of revenue (exclusive of items shown separately below) 943 3,146 2,729 3,634

Research and development 11,706 7,569 21,109 13,450

General and administrative 8,252 18,146 17,987 35,938

Sales and marketing 4,410 2,586 8,151 4,797

Intangible amortization expense 819 574 1,638 574

Asset write-down and restructuring 5,106 — 5,106 —

Total operating expenses 31,236 32,021 56,720 58,393

Loss from operations (29,959) (28,983) (53,147) (54,612)
Interest income, net 874 148 1,973 159
Gain on warrant liability 439 4,113 3 10,527
Other (loss) income, net (11) (2) 1,038 —
Loss before income tax (expense) benefit (28,657) (24,724) (50,133) (43,926)
Income tax (expense) benefit (3) 1,606 (3) 1,606
Net loss $ (28,660) $ (23,118) $ (50,136) $ (42,320)
Net loss per share

Basic and diluted $ 112y $ (0.95y $ 197y $ (1.79)
Weighted-average shares used in computing net loss per share

Basic and diluted 25,512,057 24,379,549 25,491,654 23,685,766

See Sarcos 10-Q filing dated August 9, 2023, for accompanying notes to the consolidated financial statements.

SARCOS TECHNOLOGY AND ROBOTICS CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(Unaudited)

(in thousands)

Six Months Ended June 30,

2023 2022
Cash flows from operating activities:
Net loss $ (50,136) $ (42,320)
Adjustments to reconcile net loss to net cash used in operating activities:
Stock-based compensation 4,734 21,120
Depreciation of property and equipment 843 594
Amortization of intangible assets 1,638 574
Change in fair value of warrant liability (3) (10,527)
Amortization of investment discount (1,365) —
Asset write-down and restructuring 5,106 —
Changes in operating assets and liabilities
Accounts receivable 586 463
Unbilled receivable 2,634 (635)

Inventories (4,588) (424)



Prepaid expenses and other current assets 1,420 3,941

Other non-current assets 615 356
Accounts payable 1,005 (401)
Accrued liabilities (1,823) 1,242
Other non-current liabilities (651) (1,907)
Net cash used in operating activities (39,985) (27,924)
Cash flows from investing activities:
Purchases of property and equipment (673) (690)
Acquisition of a business, net of cash acquired — (29,687)
Purchases of marketable securities (48,872) (79,507)
Maturities of marketable securities 80,000 —
Net cash provided by (used in) investing activities 30,455 (109,884)
Cash flows from financing activities:
Proceeds from exercise of stock options — 551
Shares repurchased for payment of tax withholdings (61) (6,596)
Payment of obligations under capital leases (2) (2)
Net cash used in financing activities (63) (6,047)
Net decrease in cash, cash equivalents (9,593) (143,855)
Cash, cash equivalents at beginning of period 35,159 217,114
Cash, cash equivalents at end of period $ 25,566 $ 73,259
Supplemental disclosure of cash flow information:
Cash paid for income taxes $ 3 % —
Supplemental disclosure of non-cash activities:
Common stock and assumed equity awards in connection with a business acquisition $ — 3 59,556
Purchases of property and equipment included in accounts payable at period-end $ 12 $ —

See Sarcos 10-Q filing dated August 9, 2023, for accompanying notes to the consolidated financial statements.

SARCOS TECHNOLOGY AND ROBOTICS CORPORATION
REVENUE BY TYPE
(Unaudited)
(in thousands)

Three Months Ended June 30,

2023 2022
Product Development Contract Revenue $ 1,274 $ 2,982
Product Revenue 3 56
Revenue, net $ 1,277 $ 3,038

SARCOS TECHNOLOGY AND ROBOTICS CORPORATION
NON-GAAP FINANCIAL MEASURES
(Unaudited)

To supplement our financial statements presented in accordance with GAAP and to provide investors with additional information regarding our
financial results, we have presented in this release non-GAAP net loss and non-GAAP net loss per share, each of which are non-GAAP financial
measures. Non-GAAP net loss and non-GAAP net loss per share are not based on any standardized methodology prescribed by GAAP and are not
necessarily comparable to similarly titted measures presented by other companies.

We define non-GAAP net loss as our GAAP measured net loss excluding the impacts of stock-based compensation expense, gain on forgiveness of
notes payable, gain or loss on change in fair value of derivative instruments and warrant liabilities, expenses related to a business combination, asset
write-down and restructuring, goodwill impairment and other non-recurring non-operating expenses. We define non-GAAP net loss per share as
non-GAAP net loss divided by weighted average outstanding shares.

The most directly comparable GAAP measure to non-GAAP net loss is net loss. The most directly comparable GAAP measure to non-GAAP net loss
per share is net loss per share. We believe excluding the impact of the previously listed items in calculating non-GAAP net loss and non-GAAP net
loss per share can provide a useful measure for period-to-period comparisons of our core operating performance. We monitor, and have presented in
this release, non-GAAP net loss and non-GAAP net loss per share because they are each a key measure used by our management and board of
directors to understand and evaluate our operating performance and to establish budgets. We believe non-GAAP net loss and hon-GAAP net loss per
share help identify underlying trends in our business that could otherwise be masked by the effect of the expenses that we include in net loss but not in
non-GAAP net loss. Accordingly, we believe non-GAAP net loss and non-GAAP net loss per share provide useful information to investors, analysts
and others in understanding and evaluating our operating results, enhancing the overall understanding of our past performance.

Non-GAAP net loss and non-GAAP net loss per share are not prepared in accordance with GAAP and should not be considered in isolation of, or as
an alternative to, measures prepared in accordance with GAAP. There are a number of limitations related to the use of non-GAAP net loss and



non-GAAP net loss per share rather than net loss and net loss per share, which is for each the most directly comparable financial measure calculated
and presented in accordance with GAAP. In addition, the expenses and other items that we exclude in our calculations of non-GAAP net loss and
non-GAAP net loss per share may differ from the expenses and other items, if any, that other companies may exclude from non-GAAP net loss and
non-GAAP net loss per share when they report their operating results, limiting the usefulness of non-GAAP net loss and non-GAAP net loss per share
for comparative purposes.

In addition, other companies may use other measures to evaluate their performance, all of which could reduce the usefulness of non-GAAP net loss
and non-GAAP net loss per share as tools for comparison.

The following table reconciles non-GAAP net loss to net loss, the most directly comparable financial measure calculated and presented in accordance
with GAAP (in thousands, except share and per share data):

Three Months Ended June 30, For the Six Months Ended June 30,
2023 2022 2023 2022

Net loss $ (28,660) $ (23,118) $ (50,136) $ (42,320)
Non-GAAP adjustments:

Stock-based compensation expense 2,070 10,270 4,734 21,120

Gain on warrant liability (439) (4,113) 3) (10,527)

Asset write-down and restructuring () 5,106 — 5,106 —

Employee Retention Credit — — (1,019) —

Expenses related to business combinations (2) — 1,053 — 2,526

Income tax benefit related to business combinations — (1,606) — (1,606)
Non-GAAP net loss $ (21,923) $ (17,514) $ (41,318) $ (30,807)
Net loss per share

Basic and diluted $ (112) $ (0.95) $ 1.97) $ 1.79)
Non-GAAP net loss per share

Basic and diluted $ (0.86) $ 0.72) $ (1.62) $ (2.30)
Weighted-average shares used in computing net loss per share

Basic and diluted 25,512,057 24,379,549 25,491,654 23,685,766

e Expenses related to our asset write-down and restructuring activities included $4.4 million due to the write-down of
inventory and $0.7 million related to the impairment of certain fixed assets.

e Expenses related to our business combination with RE2, Inc., which are included within general and administrative
expenses within the condensed consolidated statements of operations.

Investor Contact:
Moriah Shilton
310.622.8251
STRC@finprofiles.com
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mediarelations@sarcos.com



